SCOTT M. MATHESON
Governor

'GORDON E. HARMSTON
Executive Director,
NATURAL RESOURCES

CLEON B. FEIGHT
Director

To:
From:
Date:

Subject:

escrow agreement.
meeting.

namely that payments would be yearly, rather than monthly.

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING
1588 West North Temple
Salt Lake City, Utah 84116
(801) 533-5771

MEMORANDUM
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Jack Feight

Ron Daniels

February 15, 1978

Rio Algom Surety (Escrow)
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I.DANIEL STE ART ; Ll N
Chairman 4 =

CHARLES R. HENDERSON
JOHN L.BELL
THADIS W. BOX
C. RAY JUVELIN

Attached is a copy of a proposed escrow agreement for reclamation
at the Lisbon (Humeca) uranium mill which is operated by Rio Algom.

The Nuclear Regulatory Commission (NRC) has placed a March Ist
deadline on Rio Algom to have a reclamation surety in place with the Board.
The representative for Rio Algom, Gordon Littlejohn, was informed that this
was not possible, but that we could give administrative approval to the

Final approval could be given by the Board at its March

Some of the terms have been changed within the proposed agreement,

| believe there are

other changes, but will let the '""legal eagle'', you find them.

| Do you think this will be a satisfactory agreement?

2. Should we send a copy to Dan Stewart with a memo? &é&Ag i%;—
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BOARD OF OIL, GAS. AND MIBING

1688 West North Temple
. Sait Lake Ciiy, Uteh 84116 |

% MINED LANDS RECLAMATION AGREEMENT *

(ESCROW}
THIS AGREEMENT, made snd estered inlo this  day of

. 187 . betwesa
a corporstion doly authorized snd gﬂsﬁnx ander and by vim of
the laws of 'aspﬁyotﬁtﬁrst;ﬁﬂy, and hereimafier
called the Dperator, asd the Beoard of Oif, Gae, and Mining, doly
aulhorized snd existing by virute of the Inws of ibe Siale of ‘D"l.ah».v

. party of the second psri hercinafier salled the Board.

WITHESSETH:

 WHEREAS, tbe Operator fe the ownes and in pm;session uf :
cer‘lain minfng claims andfor leases hersinsfier more particularly
mentioned and deseribed fo Exhibit "A™ aitacked hereio.

‘ WIEIE&S, the(}psmtordidaﬁ;& T day of
187 , file with the Divisica of Oil, Gas, and Mining, a "Notice of
Intention fo Commence Mining Operations” and 2 “Misiag and S
chhmaﬁon Flan" to secure swharizmtion fo enpage, oOF cmtiune in
engage, in mining operations in the Siate of Utsh, under the ierms
aod provisions of the Hmed Land Rechmﬁqn Aci:. Sechm 40-8,
UCA, 1932,

' W‘HEREAS the Gperstar is able and w:lhng to recln(m ﬂﬂ.‘

above-mentinned "ande affected” in sccordence with the appmwd

raining snd mﬂamstion plkxn, the Mined Land Rectsmation Act and the
rnha and mguiaﬁonz sdepu:d in accordance ilerewith.
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e 1. The Opcntcr promizes ta reclatm the bm& affected
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MR FORM 71

. mms tho Bnuﬂ Ins cmnidered the facml iniormﬁm

and éeccmmmm provided by the Staff of the Diviaton of ofl, ma
"‘nnd Hining as to ihe magnitudc, type and cosis of the appruwd RS

_n:chmtma aﬂi?itics planned fm- the hmf afﬁ:c‘lcé.

WHEREAS the Buani is cogn.tunt gf thc mtnre. exient,

~—V'dumtxon of operations, and me fact thas he Qpemim- kaa been unablu

i

~ $o cbfain 3 snrﬂa bond. . . - S i

. mmmmz far asd In consideration o{thﬁmuimi Y
. wﬁmmﬁuhyenchmmmormdewhaein
smined‘ iba;nx-uc-s hereto sgroe ag fnlhnus-'_ T

T

- o i zecordance with the approved mining and-

" e
> -
: o
- 3

.~ 777 . reclamstion plan, the Mined Laod Reclamation Ad SRR

and the rolez and regulstions adop:ga in ammg R :

ihemi{h. o

L r. T Operator, in lou of pesting a band oF nﬂmr aurciar
- .- bereby sgrees to deposit dounra
. S I.mmmmmgoath:dayuf -

"197-, sns on the same dale each yesr th:maft:r. ﬁ. L

ﬁmt wit} !:e harcinafter referzred o as the Escrow S

: - Fwd, stich lime as. safd Escrow Fuand coniaias
' g Gollars (8 - Y. or such
iemr amomt m’oviﬂﬂi for in ;m‘:xgtaph 4 herein.

1 the credil of the Escrow Fund ss earned, asd sball
. be applicd In redoction of the annual payment or

oo s v peymenis gext fallisg due. AfRr the total ammi o0 j ‘
ST e " deposit in tbc Escrow Fumxd reaches -

dollara (8 ).nrmﬁhmamﬁmtmﬂé@d
.. for by paragraph 4 herein, then all interest sarned’
. by the Escrow Fmdmnbopaidortmnsfemdto

o the Operstor. <o R

R N lf prior to the termmﬁmatﬂaexp:mmof
: the facility, the Operator completeg sny work which

.- - - Iz required fo be pericrmed pursmnt to the spproved

-~ .~ ... TReclamation Flan, thea the amowd required to bs
: T o - dcposited in the Escrow Fund ahafl be reduced by
o0 - de cost of guch work as esfimated an October 15,

L 1978 by the Division of Oil, Gag, and Mining,
o " incloding the allowance for infistion for that®

- particolar cost over the full 25 year perfod. The R

tofal amount of such reduction shail be decoted:
- from the next following annual peyment or pyments
-~ uwtil the Operator has received full credit therefor.
- In order to qualify for wuch dednctions the Operator

Intzreut recexvéd by tbe Escmﬁf Fund ghall be liepiﬁited : : 13‘3;—
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ghall be requ-ed to epﬂi{y to the Board that the

.work claimed has been performed pursuant to the

Reclamation Plan, isciuding a writien description

“of the work, plans or drawings wherc appropriaie

and an accounling of the actual cost. The QOperstor
shall be entitled to make the appropriate deduction
from the deposit or deposils next falling due after

" the scknowledgement snd approval by the Board that

the work dexcribed in fhe certificate ix contempisted

.- by ibe Reclamation Fisn aod has been saﬁsfhcmﬁly

mmpk-ted.

H the subjeet mming and milling aperationa terminate

- prior to the time anticipaied in the Mining Applicstion :

filed with the State of Utah, Depriment of Mstural
Rcsonrces, then the Dperstor will be rexponsible for
-implementation of the reclamation work in aceordance with
itx approved Reclamstion Plan, bul will not be obliged

to makc sny further deposits o the Ezcrow Fund under

] tlus agreemem. aftor the terminstion date of mx:h uperat!mw

Afier termination of mining and milling operations »
o the pubject properiy the Operator shall be entitled

- to withdraw or tronsfer monies [rom the Escrow Fund,
- ineloding the allowance for infistion for all that weork

‘completed in cemplizhce with the Reclamation Plan.

“The smounts to be willdrawn or transgferred from the

-Beerow Fund shall be determined by reference to the -
estimates dated the 15th of Fobrosry, 1978 as confirmed
by the Division of Qil, Gas, and Mining for the coat '

of guch work and the inflation thereon. A certificste

ede by the Operator sz to completion of the reclamhs-

on work degcribed oader each of the operstions listed

in the aforgmentoned estimafe shkall, unlesa objection

is made within 30 daye of the delivery thereof to the . .
Beard, be sulficicnt to entitle the Operator to withdraw

or trensfer from the Escrow Fund the amount, including

- sacalation ag estimated for the work cortificd as complete,

. . After the completion of the work required by the Reckm@ E " -

Plan the Mined Lrnd Reclamaticn Act and the rules snd .
regulations réopted in accordance iherewith, the PBoard agrees
to give notice of terminsticn of the Escrow Agreement to the
Escrowee and to suthorize repayment fo the Operator of sny
&epsit hah.m:e in excess of the sctmi reclamation ezpenditxecs.

. The Ecard, in licu of the posting of & boad or other swety.
.agrees o execdfe in Escrow Agreement with the Operatar

and any third party dasigmted by said Operator.

Upoh excoution of ﬂ'se E!cr:m Agreeient, the Ord:ramr »
agrees to furnish or 10 leve the Escrowee furnish the

- ‘Board with a copy of erch receipt of deposit within 10 doys
i o( the dste opon which the deposit iz required to be made. A
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9. Thse Board and the Operalar ag-ec that aulm-e by the
Operator to make & deposit into the Escrow Fund within
two monthg of the date upon which soch depoait ia
reguired, aball constitute = Breach of Coatract snd the
' Board may, after nolice snd hesring, declare all monles
in {ie Escrow Fund forfeited amd request the Attorney
. Geoeral to take the pecegsary lepal actions to enjois
- further mining activities by the Opzrahor in the State of

- {Hzh, ; -
IN WITNESS WIEREOF, the parties of the first and second -
parts herete have reapactively set iheir hendp snd seals this day
of T, 197 . )

RIC ALGOM CORPORATION

By:

(3]

BOARD OF OIL, GAS, AND MINING

By:

Note: " If the Qge:itor is‘a carporatica, {he sgrecment s!mﬁtd be S “
ezecuted by itx duly authorized ufﬁcer with the seal of Ihe ' L
Cnrmnm affixed.
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STATE OF UTAanR
DEPARTHRENT OF HATUERAL L&)BRCES
BOARD OF OlL, CGAS, AND MINING
1588 West Noets Temple
Sali Lske City, Uish B4118

* ESCROW AGREEMENT *

AGREEMENT made this day of . 1978, between
the Boerd of Dil, Gzs, and Mining, hercinafier callad the Hoard,
: god et ;  hereinafte ed the Dperator, and
; 5 - - % bereimafler called the ESCROWEE. <

-

WHEREAS, the Board and the Operator have sntered into 8 Mined Land

Reclamation Agreement dated the  day of 1278 (herainsficr
' referred to a2 the Reclamation Agrecmant} upon terms and conditions therein
set forth. '

! s,
3 BRAN Py B

WIIEREAS, the Dperator desives lo execule an Escrow Agreement in
 Yien of furaishing a Bend or other form of surety for the puor poss of mcéting the
* reguirements of Secdfon 40-8-14, UCA, 1555 :

gy

IT 1S THEREYORE A GREED:
1. Depnsit of Escrow Fund

Commeneing on the ist day of Morch, 1878, and oo the same
" datz snnpally thereafter, the Escrowse sgrees o zocept and
1 i 2 - . ihe Qperalor agrees to deposit . dollars st
= 143 : }, in what will be hereinafter reforred to as the
! : Excrmr Fand, ontil such {ine a5 33id Escrow Fund conisins

B R
»-Wﬁmi‘u\kﬁ(‘f“m
.

e e T T

3 dis s A0 doliars (§ }: inclinding interesti.
R O, SR e . The sl deposit in the tofal amount of
: : dollarg {§ } shall congist of {») Interest received by
the Ezerow Fund during the year ending with the annual myment
i 1 dste and (b} the balance in cash coniributed by or on behalf of the
e Operator. All deposits, incloding interest earned by the monies
:  {n mid Fend, zhall accomolate o the benefit of the Fund oatil
{ this Escrow Agreement is terminated by mutusl congent of the
undergigned or antil the tofal amgunton deposit in the Escrow
Fund reaches - doflara 3 = } or
- e : . such lesser amount provided for by paragraph 4 of the Reclamation
] : - Agresmeai or disbursement of the Funds therein is ordered by a
cowt of competent jurisdiction. Afler the ozl amount oa deposit
in the Escrow Fund amouvats to dollsra
3 } or such lesser amount provided for By mragraph 4
of the Reclametion A greement all inferest earaed and received by
the Estrow Fund shall be puid or iransizrred {o the Operalor. i
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2. Deposilory of Fund

The Fond shall be held by the Escrowes in.an tn’tercst

basring sccount separaie asd aart {rom the perscnal

funds of the Escrowee until such time as the Escrowes

{ receives written direction, wilth respect to the disburse-
ment of zaid Fuad, togother with inlerest sarned thereby
signed by both the BDoard and the Operator. The Escrow
Funi or any yavrt thereof may be invested in Trasswy
Bills, Kotes or Bunds issped by the U.5, government or by its

_ agencies, or by any state znd in Bosde or Commercial Peper
issiwed by corporetions, banks and otilities which have a Single A
or higher bond rating from either Siendard and Poor's Corporation
or Monds'™s. The Qperslor iz herehy suthorized 1o instroct sad
girect ihe Escmwet: with rcspect to mvseaimeai of monies in the
Escrnw Fond. e

Aay cagh balances in the Escrow Fund resuliing from enntribmms,
] T earned inferést or proceeds from gsle, matority or other repagment
’ §ins : of any invesiment will he deposited in 2a inferest besring accoumt
~ for beneflt of the Escrow Fund.

.

st By 1 o

oo

b AT ity s B

3. m&g f_tﬂ i : 5 s o :
In the event of anj dipagresment befween the undergigned
' Flad » o a5y of them, andfor aoy other porsom. resulling in
ot Ry fany pdverse claime and demands being made {n comnecHon with
vl e i e '~ aay money, or properiy iavolved herein or affectad herchy.,
: : S the Ezcrowee shall be ontitlad af itz optios to refuse fo s
comply with any suckhk clsim or demand, 20 loag sg swh
digagreemant shall coniines, snd in 5o refosing, the
Escrowee shall not become liable to the undersigned or
 any of them or {0 ’ny other person for feliore or relfusal
' 40 comply with scch conflicting oF adverse demasds and
-~ the Escrowee ghall b ea!itled fo roplinue io reirain and
refuse kol act ontil:

w

A1 b e i e s

k ¥
o

. iy &' 4
e ko e o ki s Ul o b i

&) the righ‘ta of the adv:rse claimants having been
~ finglly adjodicaied in 2 court sssuming and having
- jurisdiction of the parbex, the monsy and properiy
involved herein or affscted hereby: and/or

v s

b 3% e © o+ (8} sl differences shall have been adiusted by agree-

£ ! - . mest and (ke Escrowee shall hove beea aotified
ikereof in writing sxgncd by all of the interesicd
ﬁlrﬁc&.

& ~Liability of Escrowee

; £, .. The Eacrowee shall not be Hable for any error of jodgement
) o “or for any act done or step iakes or omitted by him ia good
pit g faith, or for any misirke of fact or Iaw or for anyting which

; 5 he may do or refrain [rom doing in connection herewith, ;
meﬁ 6{z own wilfoll m:nmact.

v

*

Ty vy
-

R Wy

5, . Prolection Qf Escrowes e

The Escrowes zhall be profected in scting wpon any notice.
reguesl, waiver, congent, receipt of other paper er document
belisved by Uis Escrowee to be gcnuine- aad to be mgmed by
“the pmper prlg or partiecs,
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) i  mgeror? | :
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- ! 8. Accounting o O
" .The Escrowee sdall under no circomsissces, be compelled -
. ' . ta furnigh a formal sccounting for ihe Escrow Fund olher
: - than at the end of each calendar year, t0 notify the Board
© aad the Operator as to the daie each payment wag made
} jmio 3234 Fuad, the o) ameust con'®ined therein and e
‘istorest pcoumulated thereby. ' .- ]
. 7. " Fee .
s , h _ The fee of the Eacrowee has been fixed by the Operator
) and the Escrowee under separste agreement.  The Escrowee
: shall oot be entftled to any additionsl Jee Jor services .
. : rendered under this agreemsnt, ) : :
B, Modifivation ) - _
This agreement may not be altered or modiffed withont the
E express writtea conszent of the Operator, the Board and the
. T . IN WITMESS WHEREOF, the parites of the lirst and second parts
sl . hereis bave respectively set their hands and sesls this . &y ot -

2A _ RIOALGOM CORPORATION
R . -7 ' :
TR ' ATTEST: - o
. * §scr¢tar_y -
. : ] N

»

- o
- M . - -
L
-

. . ° _ ROARD OF OIL, GAS, AND MINING

L T o AT Rpprir e

" By:




